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MATHER &

MATHER

Locks | Handles | Hinges | Door Closers
Tower Bolis | Tools | Chains | Hob & Chimney

Kitchen and Bath Accessories etc.

Mather & Mather, Mather Buildings

Market Road-Jews Street Jn., Ernakulam, Cochin - 682035
Ph: 0484-4301011/2366545/2366816/ Mob: 9446050110,

Email: contact@matherandmatherin  www.matherandmather.com
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2022-23 Kerala budget
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Indian startups host global hub of entrepreneurship
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) DIGITAL CURRENCY ERA

Is crypto currency

C Chandy
Treasurer, KMCC

crypto currency, the latest digital currency has become a sensation
among many investors with its slew of attractions. However, like all
digital businesses, crypto has also many risk factors. The author
points out them in the article

Indian government
had put a blanket
ban on crypto
currency tractions
earlier, but it is
believed that 7

million Indians
RYPTOCURRENCY is a geographically spread across multiple have Inve Sted
digital form of currency used sites and countries and institutions illi
as a medium of exchange which works using Block chain aroun d 1 bl l I 1on
through computer network. technology. Cryptocurrencies are d 0 I |a|’S (78000
Each transaction of this currency not regulated by any governments 0
is recorded and stored in database or institutions. The transaction of C I') IncC ry ptO
using distributed ledger technology cryptocurrencies is facilitated by currenc | es
which is a consensus of replicated, person/ group of persons called '

shared and synchronized digital data ~ “nodes” using high speed computers
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individual. Currently Nakamoto owns
7,50,000-to-11,00,000-bit coins which
makes Nakamoto's worth 73 billion dollars.
Since then many Crypto Currencies , about
4000 are launched, popular among them
are Bitcoin, Ethereum, Ripple, Eos, Cardano,
Litecoin , Stellar , Neo etc.

What is the difference between crypto
currency and normal currency?

Currency is a form of exchange issued
by government of a country in the form
of notes or coins, which are transacted
in its face value in the jurisdiction of
issuing country. Take an example of Indian
currency, Reserve bank of India issues notes
or coins in different denomination with a
promise that the bearer of the particular

and high speed internet network. The

nodes of said crypto currency supports O ne haS tO be
transactions either by relaying transactions
, validation of transaction or hosting copy of GXtre m ely Carefu'

blockchain network. When a node facilitates Wh | |e deal | ng W|th the

transactions and maintain ledger of c
transactions, the node will earn crypto asset C ry ptO curre ncy ds |t
based on the volume and performance and ; : :

P is not legal in India,

the process is called “Mining”. ) .
Valuations are volatile

Different Cryptos . .

First Cryptocurrency “BITCOIN” was an d the re1snoc I d rlty
launched in 2009 under the name “Satoshi an d G uara ntee Of
Nakamoto”, whose personal identity is not . c .
known to the world, though some believe recoveri ng |tS Val ue in
it is a group of people or may be a single case Of I|q Uldatlon

note / coin will be paid a sum of Rupee

as printed on the Note / coin and it is
signed by the governor of RBIL. Most of the
countries back their currencies with reserve
of gold in physical form, which means
when a currency is issued the central bank
would maintain a reserve of gold equaling
the value of the currency issued. So,
theoretically whenever a person / persons
surrender currency to RBI then this reserve
gold will be liquidated to pay off the value
.That is what is called gold reserve of a
country. In case of Cryptocurrency , there

is no such reserve and hence the holder of
crypto assets has no guarantee of getting its
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value of denomination.

Indian Contest

Indian government had put a
blanket ban on crypto currency
tractions earlier, but it is believed
that 7 million Indians have invested
around 1 billion dollars (78000 cr)
in cryto currencies. As a first step
towards regulation, Government had

made it mandatory for all corporates
and individuals to report Crypto
currency holding and transactions
made. This is done to control the
black money transactions. In the
union budget, a transaction tax

@1% and capital gain tax @ 30%
were imposed on Crypto currency
transaction and profits respectively.
Government also announced that it
will launch its Crypto currency soon
which would first of its
kind in the world.

Crypto currency
Trading
environment

There is
uncertainty in
valuation of Crypto
currencies, one
statement of big
supporter of crypto
currency like Elon
Musk who said

he would not accept payment in
cryptocurrency for buying Tesla cars
makes crypto currency market wipe
out 365 billion investors’ money, as
market crashed 12 %. Bit coin moved
from 1500 $ levels to 65000 $

level in a span of few months which
makes Cryptocurrency investments
extremely risky. A person can make
and loose a fortune in span of

few days and no government can
control or regulate the volatility. No
government has knowledge of details
of investments done in Crypto assets.
Some believe the terror funding is
done using crypto assets.

What the future holds

Cryptocurrencies are going to be
part of our lives in future, one has to
be extremely careful while dealing
with them as it is not legal in India,
Valuations are volatile and there is no
clarity and Guarantee of recovering
its value in case of liquidation. m
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p GST IMPACT

CHANGES IN GST:

ALL YOU NEED

TOKNOW

WITH GOODS AND SERVICE TAX ROLLING OUT IN THE COUNTRY, THE TAX SYSTEM
HAD CHANGED. IN THIS ARTICLE, THE AUTHOR PRESENTS A DETAILED STUDY ON
GST AT A TIME THIS LATEST TAX STRUCTURE HAS BECOME MORE POPULAR

Availment of Input Tax Credit

Section 16(2)(aa) - Changes in
conditions for taking input tax credit -
Transaction in GSTR-2A/2B - Mandatory
condition for availing ITC (Finance Act, 2021
- Section 109) ITC claims will be allowed
only when the details of such invoice or debit
note have been furnished by the supplier
in his GSTR-1 and subsequently, it appears
in GSTR-2A/2B. So, the taxpayers can no
longer claim 5% provisional ITC under the
CGST Rule 36(4) and ensure every ITC value
claimed was reflected in GSTR-2A/2B.

Section 75(12) - For the purposes of this

sub-section, the expression “self-assessed tax”

shall include the tax payable in respect of
details of outward supplies furnished under
section 37, but not included in the return
furnished under section 39." Previously
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Exceptions to above
Include any person
-not a citizen of India;
or -a department
or establishment of
Central Government
or State Government;
or -a local authority;
or -a statutory body;
or -a PSU or — Person
registered under
Section 25 (9) of the
CGST Act, 2017.

Krishnakumar T G
Secretary, Taxation
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the Government could initiate Demand

/ Recovery Proceedings Only if Liability
was furnished in GSTR 3B. Such Practical
Difficulty has now been removed vide the
Explanation inserted and any Liability as
furnished in GSTR 1 and not paid through
GSTR 3B is liable to be recovered.

Appeals to Appellate Authority

Section 107 - Appeals to Appellate
Authority (Finance Act,2021 - Section 116)
Following Proviso to Section 107 has been
Inserted Provided that no appeal shall be
filed against an order under sub-section (3) of
section 129, unless a sum equal to twenty-
five per cent. of the penalty has been paid by
the appellant. Previously payment of 10% of
the tax in dispute was enough for the Assesse
to file an appeal against an order u/s 129(3)
which has now been increased to 25% of the

Why Is GST Necessary In India?

Dne Taxation

Mo Cascading Effect

Goods & Service
Tax Metwork

Transparency in
the System

¢_“:.3 LegalDesk cm

GST IMPACT 4

The Penalty amount
has now been increased
to 200% of the Tax
payable (from earlier
100%) [in case owner
comes forward for
payment of Penalty]
and where the owner
of the goods does
not come forward
for payment of such
penalty, the penalty
would be higher of
50% of the value of the
goods or 200% of the
tax payable on such
goods. Sec. 129(6) so
inserted has brought
in the Provisions that
where Penalty is and
not paid within 15
days of the receipt
of order, the seized
goods/Conveyance
will be disposed off
for recovery of penalty
amount

penalty.

Detention, Seizure and Release
of Goods In Transit

Section 129 - Detention, seizure and
release of goods and conveyances in transit:
(Finance Act,2021 - Section 117) Provisions
u/s 129(1)(a) , 129(1)(b) & 129(4) has been
modified to following 129(1)(a) on payment
of penalty equal to two hundred per cent. Of
the tax payable on such goods and, in case of

June/duly 2022 | MERCHANTS NEWS



exempted goods, on payment of an amount
equal to two per cent. of the value of goods
or twenty-five thousand rupees, whichever
is less, where the owner of the goods comes
forward for payment of such penalty; 129(1)
(b) on payment of penalty equal to 50% of
the value of the goods or 200% of the tax
payable on such goods, whichever is higher,
and in case of exempted goods, on payment
of an amount equal to 5% of the value

of goods or twenty-five thousand rupees,
whichever is less,

Where the owner of the goods does not
come forward for payment of such penalty
129(2) The provisions of sub-section (6) of
section 67 shall, mutatis mutandis, apply
for detention and seizure of goods and
conveyances. 129(3) The proper officer
detaining or seizing goods or conveyance
shall issue a notice within seven days of such
detention or seizure, specifying the penalty
payable, and thereafter, pass an order within
a period of seven days from the date of
service of such notice, for payment of penalty
under clause (a) or clause (b) of sub-section
(1). 129(4) No penalty shall be determined
under sub-section (3) without giving the
person concerned an opportunity of being
heard.

129(6) Where the person transporting
any goods or the owner of such goods
fails to pay the amount of penalty under
sub-section (1) within fifteen days from
the date of receipt of the copy of the order
passed under sub-section (3), the goods or
conveyance so detained or seized shall be
liable to be sold or disposed of otherwise, in
such manner and within such time as may
be prescribed, to recover the penalty payable
under sub-section (3): Provided that the
conveyance shall be released on payment
by the transporter of penalty under sub-
section (3) or one lakh rupees, whichever

GST Notifications
which come into
effect from 1st
January,2022
Notification No.
35/2021-Central
Tax [G.S.R. 659(E)]
Dated: 24/09/2021 A
registered taxpayer
shall not be allowed
to file his GSTR-1
in case his GSTR-
3B was not filed for
preceding month
(earlier he wasn’t
allowed to file GSTR-
1 in case his GSTR-
3B was not filed
for preceding two
months
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MILTONE ENTERPRISES
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miltoneenterprises@gmail.com
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-
Stationeyy
IRENE STATIONERY

MUSLIM STREET, ERNAKULAM 682035

irenestationery@gmail.com
Ph: 9895516464, 7736648343

AFFORDABLE & SAFE STAY IN ERNAKULAM

i

MILTONE RESIDENCY
AC & Non AC Rooms
MUSLIM STREET
ERNAKULAM 682035
0484-2353810, 9387890322

MILTONE GUEST HOUSE
AC & Non AC Deluxe Rooms

MUSLIM STREET
ERNAKULAM 682035

0484-4025388, 8157849503

is less: Provided further that where
the detained or seized goods are
perishable or hazardous in nature
or are likely to depreciate in value
with passage of time, the said period
of fifteen days may be reduced by
the proper officer. Post the above-
mentioned Amendment only the
penalty amount needs to be paid in
order to release the goods whereas
the tax amount would be paid
through GSTR-3B.

The Penalty amount has now
been increased to 200% of the Tax
payable (from earlier 100%) [in case
owner comes forward for payment
of Penalty] and where the owner of
the goods does not come forward
for payment of such penalty, the
penalty would be higher of 50% of
the value of the goods or 200% of
the tax payable on such goods. Sec.
129(6) so inserted has brought in
the Provisions that where Penalty is
and not paid within 15 days of the
receipt of order, the seized goods/
Conveyance will be disposed off
for recovery of penalty amount.

However, seized conveyance can be
released on payment of penalty of
Rs. 1 Lac or Penalty, whichever is
less.

Section 130 - Confiscation of
goods or conveyances and levy of
penalty (Finance Act,2021 - Section
118) Section 130 has been modified
so as to no longer override any
other provision of the Act. The
proceedings of confiscation and
the penalty proceedings due to
detention of goods stand delinked
through the Amendment. Minimum
Penalty equivalent to 100% of the
tax payable on such goods has now
been Prescribed through the Finance
Act, 2021. Section 130(3) has been
struck off which leads to removal
of the requirement to pay fine u/s
130(2) in addition to the tax, penalty
and charges payable u/s 130(1)

Filing of Monthly GSTR-1

GST Notifications which come
into effect from 1st January,2022
Notification No. 35/2021-
Central Tax [G.S.R. 659(E)] Dated:

24/09/2021 A registered taxpayer
shall not allowed to file his GSTR-1
in case his GSTR-3B was not filed for
preceding month (earlier he wasn't
allowed to file GSTR-1 in case his
GSTR-3B was not filed for preceding
two months.)

Aadhar Authentication

Notification No. 38/2021-
Central Tax [G.S.R. 875(E)] Dated:
21/12/2021 Every Proprietor /
Karta / MD/ WTD / Member of
Managing Committee/ AOP/ BOI/
Society or Trustee or Authorized
Signatory has to undergo Aadhar
authentication for GST Refund
Application under Rule 89 or Rule
96 and For Filling of Revocation
of Cancellation of Registration.
Exceptions to above Include any
person -not a citizen of India; or
-a department or establishment
of Central Government or State
Government; or -a local authority;
or -a statutory body; or -a PSU or -
Person registered under Section 25
(9) of the CGST Act, 2017. m
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stock ThY

STAND UP POUCHES

1

Shako Flexipack Private Limited

05, BRC-IOP HACCP Ceriifed Comgany)

Stand Up Pouch
With Oval Window + Zipper

(In 3 Various Colors)

AVAILABLE IN SIZE
402/150g- 130mm X 210mm x OBG 80mm
Boz/250g- 160mm X 230mm x OBG B0mm

Standup Pouch

Stand Up Pouch with
Zipper & Tear Notch

(In Various Colors)

AVAILABLE IN SIZE
20z/70g- 110mm X 160mm X OBG BOmm
4oz/150g- 130mm X 210mm X OBG 80mm
802/250g- 160mm X 230mm X OBG 80mm
160z/500g- 190mm X 260mm X OBG 110mm
32o2/1kg- 235mm X 335mm X OBG 120mm

With 10mm Spout

(Both side transparent)

AVAILABLE IN SIZE
3.502/100g/100ml- B0mm X 140mm X OBG 50mm
Toz/200g/200ml- 100mm X 160mm X OBG 40mm
Boz/250g/225ml- 105mm X 205mm X OBG 65mm
1402/400g/250ml- 120mm X 205mm X OBG &65mm
1702/500g/500ml- 135mm X 205mm X OBG 65mm

35ex/1kg/TLtr- 165mm X 255mm X OBG 110mm
TOoz/2kg/2Ltr- 205mm X 305mm X OBG 110mm
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GOSRIS HARDWARES

o Cloth Bazaar Road, Ernakulam - 682 031
E-mail: gosrishardwares@gmail.com
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) CHANGE FOR A CAUSE

NEW YEAR RESOLUTIONS

The idea of allowing political parties to operate in campuses
was to introduce students to the basic tenets of democracy.
The intention was laudable but the consequences have
been disastrous. In the name of student politics, parties
have made educational institutions their personal fiefdoms
to settle scores and corrupt the campus culture

By Sharada Sivaram Alcoholism

What sets Kerala apart from other Indian
he start of a new year is a time for states in terms of alcohol consumption is its all-
introspection and resolution making pervasive reach across all sections of society.
At the individual level we have ma dé Add to this the additional spectre of drugs and
many resolutions but ;15 a state have we have a cauldron of vice that is slowly but
we paused and taken stock of where we surely gaining root in Kerala. Alcohol has a
stand? Admittedly, a state that even recently wide level of social acceptability in Kerala as is
topped all major social indicator indices may erced by the qu1ntess¢.3nt1.al H,laChO man with
not be in dire need of making resolutions for his trademark glass. Drinking is not portrayed

improvement. Yet, listed below are five areas as a vice, rather as a pre.reqmsn:e to the
where Kerala can definitely improve. complete man. Though it sets the cash coffers

of the government jingling, the social effects in
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Tuition,
et Bombs

the form of broken families and high suicide
rates speak for themselves on the ill effects
of alcohol on the social fabric. A concerted
campaign, led by celebrities against this
scourge will help in changing the mindset of
the people

Campus politics

The idea of allowing political parties
to operate in campuses was to introduce
students to the basic tenets of democracy.
The intention was laudable but the
consequences have been disastrous. In

CHANGE FOR A CAUSE ¢

the name of student politics, parties have
made educational institutions their personal
fiefdoms to settle scores and corrupt

the campus culture. The highly charged
political atmosphere in colleges, coupled
with interminable delays in holding exams
and declaring results have weaned the best
students from the state to the safer shores of
Tamil Nadu and Karnataka. Even institutions
of national repute established in Kerala are
not able to attract the best talent as Kerala is
not perceived to be a ‘happening’ destination
for higher education. If this is to change
then politics must be completely barred
from campuses. We are anyways not able

to provide employment opportunities to our
youth, at least let us give them a peaceful
atmosphere to study.

Hartals

When I shifted to Kerala after living
for many years outside, I was warned of
the perils of living in God’s own country.
Topping the list was the concept of hartal.
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) CHANGE FOR A CAUSE

In fact my well-wishers told me that disaster
preparedness was not as important in Kerala
as hartal preparedness. Even disasters give
some inkling that they are on the way, but
hartals are called at the drop of a hat, leaving
everyone in the lurch. The beauty of hartals
in Kerala is the extent to which it is woven

in the DNA of its citizens. Most importantly
they have made hartal preparedness into a
fine art form, which can offer many lessons to
the world. Yet there is light at the end of the
tunnel. The state’s populace has done some
serious stock taking and come out with the
mind boggling number of days that are lost
to hartals. Some voices, however meek have
been raised against hartals. Let us hope this
momentum is kept.

Militant trade unionism

The Kitex and Muthoot group incidents
are not the first time that militant trade
unionism has put an end to many an
entrepreneur’s dreams in Kerala. Any person
intending to settle in Kerala is warned of
the ‘attitude problem’ among the labour
force here.And in keeping with our penchant
for finding workable solutions instead of
understanding the root cause (or is it that
the root is so deep that it cannot be shaken),
we have turned the state into a haven for
migrant workers. In fact very soon, Hindj,
rather than Malayalam will become the
official state language considering that it
is the most used language.It is a colossal
tragedy that the country’s most literate state
with no dearth of natural resources sends
its educated people out of its shores to earn
aliving. The situation can be remedied
only if the average citizen of Kerala gives up
his ‘don't care attitude and stands up to the
bullying by trade unions. Else whatever little
capital is invested here will also find its way

when our honourable
chief minister talks of
a ‘Nava Kerala’, what is
the need of the hour is
a ‘Nava Keralite’. One
who has learnt from
his mistakes and who
has changed his way
of thinking? One who
has realized that it is
his own attitude that
has kept industry away
from the state, forcing
him to go to greener
pastures for seeking
his bread and butter -
leaving behind an aged
population residing in
isolation in splendid
dwellings that have no
intrinsic value?
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out into neighbouring states that are
waiting with open arms. It is high time
somebody said, ‘Enough is enough’

Diversified investment

Kerala thrives on foreign remittances.

During the devastating floods of 2018,
central disaster relief forces rescue
workers were shocked at the complete
absence of youngsters in every home
here. Not surprising at all since there are
no employment opportunities worth the
name in the state.

Tourism and construction are the

CHANGE FOR A CAUSE ¢

only two sectors thriving in the state.
Tourism has already taken a huge hit and
will take its own time to recover. And
the average Keralite must have learnt the
folly of putting all his life’s earnings into
building that splendid once in a lifetime
home. What is the need of the hour is
affordable low cost housing, an alien
concept in Kerala. It is perhaps time to
learn that ‘Home is where the heart is’
and not where the Italian marble and
ornate portico is!

So when our honourable chief
minister talks of a ‘Nava Kerala', what
is the need of the hour is a ‘Nava
Keralite’. One who has learnt from
his mistakes and who has changed his
way of thinking? One who has realized
that it is his own attitude that has kept
industry away from the state, forcing
him to go to greener pastures for seeking
his bread and butter - leaving behind an
aged population residing in isolation in
splendid dwellings that have no intrinsic
value?

This new year let us rebuild a Kerala
of factories and industries instead of
villas and shopping malls. m
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P RBI & ECONOMY

D Sreekanth Pai

In this article, the author points out Reserve Bank of
India’s role in maintaining a sustainable and balanced
economy in the country by various economic measures

and activities
eserve Bank of India is the , ,
central bank set up in 1935 .
R(ur}der RBI act of 1935) whose Government Security Bonds to absorb or
primary function is to manage c ; o g - c c
and govern the financial system of our |nfuse ||q u |d|ty In the f|nanC|a| SyStem
oFIncian Rupes. The RBI monttors the - How the banks work? Banks accept
various factor§ in the economy and takes deposrts from its Customers’ giving an
ooy one to mantaina healthy interest to depositors and lend the money
B anoues s polcyat e to those customers who need money f
times in a year.The monetary policy states ) g ) ) y or
the use of financial instruments ugder the their various needs | |ke, b uying assets
control of the Reserve Bank of India to . 0
standardise magnitudes such as availability ||ke hOUSB, car etC or tO d bUS| ness hO use
f credit, i , and | . 3 3
£ achieve the altimate cbjective of who need working capital etc to run its
economic policy mentioned in the Reserve b usiness

Bank of India Act, 1934.
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We need to understand several tools
used by RBI know how policy initiatives
affect our lives.

a)  PLR: Prime Lending Rate is the
basic reference interest rates set by banks
to fix the floating interest rates on loans .
PLR is the rate fixed by individual banks on
basis of the rates available to them from
RBI

b)  CRR:Cash Reserve Ratio is the
percentage of cash a bank has to maintain
as reserves as against banks total deposits.
For example if a bank receives a deposit
of say 1000 and CRR is 10 %, then it can
advance only 900/- as loan to customers.

c¢)  SLR: Statutory Liquidity Ratio
popularly called SLR is the minimum
percentage of deposits that the commercial
bank maintains through gold, cash and
other securities. However, these deposits
are maintained by the banks themselves
and not with the RBI or Reserve Bank of
India. Current SLR in India - 18.00%

d)  MCLR : Marginal Cost Of Funds

RBI § ECONOMY <

The lending rates
will always be above
deposits rates and
the difference is the
profit for the bank.
Now these rates are
dependent on various
tools mentioned above.
For example, when RBI
increased the repo rate
recently the lending
rates increased
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Based Lending rate refers to minimum rate
below which a bank cannot lend

e)  REPO RATE :Repo rate is the rate
of interest charged by RBI to bank when
they borrow money from RBL

f) REVERSE REPO RATE : is the rate
of interest RBI gives on cash deposits by
commercial banks

g)  OMO : Open Market Operations
are those which involves Buying and selling
of Government Security Bonds to absorb or
infuse liquidity in the financial system

How the banks work? Banks accept
deposits from its customers, giving an
interest to depositors and lend the money to
those customers who need money for their
various needslike,buying assets like house,
car etc. or to a business house who need
working capitaletc to run its business. The
lending rates will always be above deposits
rates and the difference is the profit for
the bank. Now these rates are dependent
on various tools mentioned above. For
example, when RBI increased the repo rate
recently the lending rates increased.

Now if RBI increases the CRR and SLR
the cash available with banks will reduce
and to service the deposit interest with a
lower surplus fund available with bank after
complying with CRR and SLR, the interest
rates will increase and vice versa. This also
controls the money supply in the system.
If CRR is reduced the banks will have more
funds and they will be forced to lend more
to service the deposit interest rates and also
the operating costs of the bank .

RBI constantly monitors the money
supply, inflation, rupee value, foreign
institutional investment etc and uses
its tools to regulate the money supply ,
lending rates, deposit rates etc to maintain
the economy stable. If it detects a high

RBI constantly monitors the money
supply, inflation, rupee value, foreign
institutional investment etc and uses
its tools to regulate the money supply

, lending rates, deposit rates etc to

maintain the economy stable. If it
detects a high inflation, it reduces the
money supply and thereby reducing the
purchasing power of buyers which results
in weakening of demand and ultimately

reduction in prices

inflation, it reduces the money supply and
thereby reducing the purchasing power

of buyers which results in weakening of
demand and ultimately reduction in prices.
Same way if economy seems to slow down
RBI releases more money by reducing

CRR ,SLR, Repo Rates and OPMetc which
helps borrowers to take more credit from
banks at cheaper lending rates there by
increasing the profitability of the businesses
. The profits thus made are redeployed in
the economy, which create more jobs or
increase purchasing power for citizens.
SimilarlyWhen the RBI wants to increase the
money supply in the economy, it purchases
the government securities from the market
and it sells government securities to suck
out liquidity from the system.

Common man and traders can follow
the announcements of RBI in its quarterly
monetary policies and infer the direction of
the economy and prices of commodities. m
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) SERVICES AVILABLE

KMCC: Slew of services under one banner

»  KERALA SHOPS
& COMMERCIAL
ESTABLISHMENTS ACT
REGISTRATION / RENEWAL
The registration under the above
Act and registration renewal is
done online every November
for Shops & commercial
establishments. The service is
available at a very reasonable
charge.

e Labour Dispute Redressal
The disputes arising out of labour
issues are resolved amicably
in joint discussions with the
employers and the trade unions.

» E-filing of GST Returns / E-
payments
The above service is offered at a
very reasonable fee to members
and non-members

GST Related Grievances
Redressal

The various complaints and
issues of traders pertaining to
GST are dealt with by a group
of tax experts and effectively
settled.

Insurance of Shops / vehicle /
Health

Our organisation is dealing in
insurance of Shops, Vehicle,
Health of traders in tie up with
leading nationalised insurance
companies at reasonable rates of
premium

FSSAI Licence /Registration &
Renewal

The traders dealing in food and
consumables are offered the
service for obtaining Licence/
Registration under FSSAI

and Renewal of the same at
reasonable charge.

Training & Consultancy

The launching of PU Jose
Memorial KMCC Centre for
Business & Humanities has
helped to offer Training &
Consultancy service to traders in
their day to day activities.
KM.W.CS Ltd

The formation of the above Co-
operative society has very much
benefitted the members to avail
loans at a reasonable rate of
interest.

AC Hall

KMCC Conference Hall with A/C
facilities and a seating capacity of
nearly 100 persons is available
at reasonable rent for conducting
meetings and conferences. I
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» BUDGET TIME

(][]
I,

2022-23 Kerala budget

Finance Minister K.N. Balagopal presented the budget for
the financial year 2022- 23 in the Assembly. Finance Minister
read out budget proposals from a tablet and it was the first
paperless budget presentation in the Kerala Assembly

Here are the highlights:

1. The Budget for the fiscal year has been
earmarked at Rs 2000 crore to check price rise
and ensure food safety.

2. An Outlay of Rs 200 crore was announced
for Universities from Kerala Infrastructure
Investment Fund Board (KIIFB). Industrial
facilitation parks to be set up with corpus
fund of Rs 200 crore from KIIFB. Rs 1000
crore would be made available from KIIFB for

Thiruvananthapuram Outer Ring Road.

3. 2 core has been set aside for organising
various programmes including seminars to
ensure global peace.

4. Startups to be encouraged in universities.
Rs 90 crore for Startup Mission.Rs 28 crore for
an electronic hub. Rs 350 crore allocated for
skill parks to be set up in all districts. Incubation
centres would be set up in universities. Rs127
croreoutlay for Kerala State IT Mission. Rs26
crore announced for digital university.
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5. Rs250 crore announced for developing
the facilities at the medical colleges in the
State. Rs100 crore announced for medical
innovation lab; Rs15 crore for graphene
research; Rs 5 crore for establishing centre
of excellence in microbiology research. Rs
50 crore announced for Institute of Virology.
Rs 50 crore for Institute of Advanced
Virology, Thiruvananthapuram to develop
mono clonal antibodies and other anti-
viral products. The budget also announces
Rs 88 crore for regional cancer center in
Thiruvananthapuram.

6. Chief minister’s Nava Kerala
fellowships will be provided for 150 persons.

BUDGET TIME 4

7. The budget proposes a new IT Park
at Kannur. Four IT corridors would be
set up parallel to NH 66; 5 lakhs sqft IT
park to come up in Kollam. Rs100 crore
has been earmarked for IT infrastructure
development. Rs1000 crore to acquire land
for developing IT parks.

8. Steps would be taken to launch 5G
service in Kerala.

9. Four science parks are to be
established at a cost of Rs1000 crore. Rs4
crore for the Global science festival to be
held in Thiruvananthapuram.

10. Rs 50 crore to continue the work at
home announced last budget.

11. Rs 2 crore for a pilot project to
develop ethanol from cassava.

12. Seven Agri-Tech facilitation centres
to be established across Kerala at a cost of
Rs175 crore

13. Rs 500 crore has been earmarked for
rubber subsidy.

14. Agriculture marketing company
would be set up in CIAL modal (PPP). Rs 20
crore earmarked for forming the company.

15. Rs 50 crore announced for
rubberised roads.

16. Rs 20 crore for cleaning

SPORTS & TOYS

58/7356, Broadway, Ernakulam,

Cochin-682 031

E-mail: starsportsekm@gmail.com




» BUDGET TIME

Ashtamudilake.

17. The finance minister
announces that 50% of ferry
boats in the State will be solar-
powered under a project to cut
carbon emissions and minimise
the impact of global warming and
climate change. Rs 15,000 subsidy
for converting fossil fuel powered
autos to electric.

18. Rs10 crore announced
for studies to promote re-use
and recycling in the construction
industry.

19. A total of Rs 851 crore was
set aside for the agriculture sector.
Rs76 crore announced for paddy
support schemes. Rs 73 crore
for coconut promotion. Rs100
crore for micro-irrigation projects.
Other crops would be allowed in
plantations. Minimum support
price of paddy hiked to Rs 28.20
per kg.

20. Rs10 crore set aside for
desilting dams.

‘4

y

21.Rs 260 crore for various
activities of Kudumbashree.

22.Rs 33 crore earmarked
for Kerala Institute of Local
Administration (KILA).

23. 212 crore man-days
of work to be created under
MGNREGA this year.

24.Rs10 crore for setting up
cold chain centers in fisheries
sector. Rs100 crore for coastal
protection.

25. Rs140 crore for second
Kuttanad package

26. Rs 30 crore announced for
Sabarimalamasterplan.

27. Solar push carts to be
distributed to vendors.

28. Rs1226 crore for industries
sector. Rs10 crore for multilevel
industrial estates. Budget earmarks
Rs 20 crore to promote private
industrial parks.

29. Rs 25 crore to reduce man
animal conflicts. Rs 10 crore for
eco-tourism development.

Startups to be
encouraged in
universities. Rs 90
crore for Startup
Mission.Rs 28 crore
for an electronic hub.
Rs 350 crore allocated
for skill parks to be
set up in all districts.
Incubation centres
would be set up in
universities. Rs 127
crore outlay for Kerala
State IT Mission. Rs 26
crore announced for
digital university
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30. The budget proposes
Rs117 crore for the coir sector,
and Rs16 crore for the Khadi
sector, Rs113 crore for Kerala
State Industrial Development
Corporation (KSIDC).

31. Rs23 crore announced for
the manufacture of byproducts
from effluents at Travancore
Titanium Products factory in
Thiruvananthapuram.

32. The finance minister
announced Rs16 crore to set up
Wi-Fi hotspots.

33. The budget earmarks
Rs 201 crore for Kerala State
Information Technology
Infrastructure Ltd (KSITL).

34.Rs1788 crore for transport
sector and Rs10 crore for coastal
shipping were announced.

35. Rs1500 crore announced
for TVM-Angamali MC road and
Kollam-Chengota road.

36. Rs4.5 crore announced for
Idukki and Wayanad airstrips. Rs
2000 crore announced for semi
high-speed project.

37.Rs15 crore announced for
holding Champions Boat League.

38. The budget announces Rs
5 crore for developing Caravan
tourism; Rs1000 crore loan
scheme has been set aside for
tourism development.

39. The budget proposes to
introduce mobile ration shops.

40. Rs 200 crore for
developing selected 20 traffic
junctions in the State.

41. Rs150 crore announced
for Kochi water metro project,
and Rs1000 crore announced for
KSRTC.

42. Rs 500 crore announced
for Karunya health insurance
scheme.

43.Rs147.5 crore earmarked
for the welfare of Pravasis.

44, Rs10 crore earmarked
for ensuring the re-admission of
medial students evacuated from
Ukraine. Finance Minister also
announced a project to prepare
a data bank of Keralite students
studying abroad.

45. Rs735 crore earmarked for
the welfare of scheduled caste and
scheduled tribe people. The budget

also proposes Rs100 crore to lift
64,000 families out of extreme
poverty.

46. Rs 4600 has been allocated
for gender budget package.

47. Rs 342 crore set aside
for the mid-day meals scheme in
schools. Rs10 crore allocated for
the welfare of senior citizens. Milk
and eggs would be distributed in
Anganwadis in the State.

48. Rs77 crore for
modernisation of fire and rescue
dept. Rs 9 crore announced various
schemes to ensure the safety of
women. Rs 5 crore earmarked
for the welfare of transgender
community.

49. The finance minister

announced the revision of land
tax. New slab is to be introduced
for land tax. This will bring in
an additional Rs 80 crore to the
exchequer, Mr.Balagopal said. A
10% hike in the fair value fixed
for the land by the government. A
1% increase in motor vehicle tax.
A 50% increase in green tax fixed
for the old vehicles. The State also
plans to mobilise an additional Rs
200 crore through tax revisions.

50. Kerala government to take
initiative to mobilise public opinion
against Centre’s move to cut States’
share of taxes. m

BUDGET TIME 4

The finance minister
announced the revision
of land tax. New slab
iS to be introduced for
land tax. This will bring
in an additional Rs 80
crore to the exchequer,
Mr.Balagopal said. A
10% hike in the fair
value fixed for the land
by the government. A
one per cent increase
in motor vehicle tax. A
50% increase in green
tax fixed for the old
vehicles. The State also
plans to mobilise an
additional Rs 200 crore
through tax revisions



P START-UP STORY

Anil Radhakrishnan
Director and co-founder of
Accex Supply Chain Solutions

INndian startups
host global hub of
entrepreneurship

India has become a global hub for start-ups in recent years. Along
with new entrepreneurs, government’s support has contributed

to this conquer in the field of start-ups. The author narrates the
success journey of start-ups and its future potential

ndia start up Ecosystem is witnessing

a very exponential growth in terms

of investments and business. Today,

India is home to approximately 38,815
active ventures which is inclusive of both
funded and bootstrapped start-ups. As the
launch of new start-ups pushes the culture
of entrepreneurship forward, one cannot
ignore the investors either — India is
also home to over 5,694 active investors.
Approximately 27% of the total active
investors in the Indian market are from the
United States. Further, if you look at the
following numbers, one will understand
how the companies have grown. Eleven
Indianstart-ups have touched $1 Bn+
valuation last year as opposed to the six-
year annual average (2015 to 2020) of six
unicorns. At this pace, India is likely to see
100 unicorns by 2023, much earlier than

the earlier projection of 2025. So, there are
exciting times ahead for entrepreneurship
in India.
Key elements of start-up ecosystem
Over the past few years, the start-
up ecosystem has seen many changes
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Eleven Indian start-ups have
touched $1 Bn+ valuation last
year as opposed to the six-
year annual average (2015
to 2020) of six unicorns. At
this pace, India is likely to
see 100 unicorns by 2023,
much earlier than the earlier
projection of 2025. So, there
are exciting times ahead for
entrepreneurship in India

with the influx of large
amounts of domestic and
foreign funds, consolidation
activities, innovation,
evolving technologies and a
growing domestic market.
As a general assessment of
any country, following key
parameters are vital for
the growth in any start-up
ecosystem.Fortunately, India
is growing positively on all
five fronts

1.Founders, founding
team and availability of right
talent

Indian start up
ecosystem has been
attracting lot of talents.
There are professionals
from various industry and
sectors; young talents
directly coming out of
premier institutions taking
up professional roles in

START-UP STORY

these companies. The
ecosystem has given a
confidence for these talents
to take a plunge and make
it happen. In the bargain,
they are also ready to
experiment and the failure
of these new companies is
also not stopping them to
move ahead. The number
of engineers that India
produces is a well known
fact and start-ups are
absorbing them in large
numbers, also leading

to start-up ecosystem
addressing the need for
quality jobs in India.

With the right idea
and team, there is a
confidence that you can
making it happen since the
overall atmosphere is very
conducive. These innovative
ideas have created
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successful start ups in many sectors
like Fintech,Fashion and Retail, SAAS,
Logistics, Mobility, last- mile delivery,
Banking, Insurance ,social commerce , E
Pharmacy and B2B ecommerce, There are
other innovative companies coming up in
fields of sustainability, waste management
and other areas with a far reaching social
and environmental impact.

2.Startup ideas

Over the past few
years, the start-up
ecosystem has seen
many changes with
the influx of large
amounts of domestic
and foreign funds,
consolidation activities,
innovation, evolving
technologies and a
growing domestic
market
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The overall business from start ups
will facilitate India to achieve the 5 Trillion
GDP faster. We have seen many innovative
ideas taking shape and getting converted
into unicorns. India’s 58 unicorns have
created 180 billion dollars in valuation.
The Ed tech start up Byju's is growing at
exponential pace with both organic growth
and acquisitions across the world. Today
in India there are well funded start-ups
in novel fields such as full stack digital
banking, Cash less-paperless-presence less
service delivery, asteroid mining, space
imaging via satellites, predictive analytics
and cyber security and many more fields.
Also revolutionary changes are coming up
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P START-UP STORY

in ed tech and health tech space as well.

3. Investors

Indian start-ups snagged record
investments of up to $3.5 billion across
130 deals through January marking a
decadal high amid a downturn in global
markets, signalling sustained investor
interest in the country's booming start-up
ecosystem.

The brisk pace, which has seen over
four deals a day and over $115 million
in daily inflows in disclosed deal value —
according to data collated exclusively by
Economic Times.

The total disclosed deal value in
January is six times higher than the same
month last year, which saw 75 deals with
disclosed value of $600 million while in
January 2020, Indian start-ups sealed 65

deals with disclosed value of $1 billion, the

data shows. Overall, there is a very strong
investor interest at all phases of start-up
and it’s the right time to capitalize.

4 Internet penetration and Digitization:

Digitization is transforming India
at an unprecedented level. The level of
progress made in last few years is really
encouraging. Certain statistics will help us
to understand this. We have 110 billion

Certain statistics will
help us to understand
this. We have 110
billion mobile
connections which
account to 79% of the
population and 624
million internet users
about 45% of the total
population. The most
encouraging factor
is that we have 448
million active social
media users which
accounts to 32.3%.
with this kind of
congenial ecosystem
our start-ups are also
penetrating the market
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mobile connections which account to 79%
of the population and 624 million internet
users about 45% of the total population.
The most encouraging factor is that we
have 448 million active social media users
which accounts to 32.3%. with this kind
of congenial ecosystem our start-ups are

also penetrating the market. Over a period,

cost of data in India is among the cheapest
globally. India is currently 9% of the total
global app downloads. Post pandemic we
have seen a sharp increase in the digital
spendings. Some of the category wise
increase as follows.

Staples - 49% , Apparel - 32% , Mobile
-32% , Order In - 25 %

5. Policy support

Over the last five years, the
government has been an active facilitator
for the entire start-up ecosystem. The
liberalisation in relation to one-person
companies (OPCs) is expected to help
young start-ups and innovators with
limited funds formalise their businesses
at an early stage. Apart from that, there
is also a one-year extension of the tax
holiday . The capital gains exemption
for investment has also been extended.

START-UP STORY ¢

Another important initiative by the
government is the Start-up India Seed
Fund Scheme with a corpus of INR945
crore (USD131 million). It is aimed at
providing financial assistance for proof of
concept, prototype development, product
trials, market entry and commercialisation.
The social security for the gig workers is
an important social reform for the vast
population working on flexible contracts.
In an attempt to lower the compliance
burden, the finance minister also proposed
to revise the definition of small companies
under the Companies Act, 2013 by
increasing their capitalisation threshold
from not exceeding INR50 lakh (USD69
thousand) to not exceeding INR2 crore
(USDO.3 million) and turnover from not
exceeding INR2 crore (USDO.3 million)

to not exceeding INR20 crore (USD2.7
million)

Looking Forward: -

Post pandemic, the focus for India
seems to be on strengthening the digital
infrastructure within key sectors such as
healthcare education,logistics,mobility
alongside ensuring employment generation
in manufacturing and infrastructure.
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The Indian start-up ecosystem must
develop solutions that allow businesses in
these key sectors to achieve the goals of
national importance. Interestingly, India
is well placed with adequate undeployed
capital within angel investors, venture
capitalists (VCs), private equities (PEs)
and Indian family offices. This presents
Indian entrepreneurs with an attractive
opportunity to be both innovative and
creative in their ideas, with the assurance
that funding is apparently less of a
constraint. Start-ups that survived 2020
are also currently enjoying the renewed
confidence of the investors.

In 2021, Indian VCs believe that deal
flow will continue to be robust as global
funds remain keen to invest in the Indian
start-up ecosystem. Indian investors have

The overall business
from start- ups will
facilitate India to
achieve the 5 Trillion
GDP faster. We have
seen many innovative
ideas taking shape and
getting converted into
unicorns. India’s 58
unicorns have created
180 billion dollars
in valuation. The Ed
tech start up Byju’s is
growing at exponential
pace with both
organic growth and
acquisitions across the
world

indicated in various interactions that they
will continue to bet on sectors such as
e-commerce, ed-tech, fintech and SaaS,
with certain future-ready sectors such

as space-tech and agri-tech also seeing
greater interest. Consolidation in India’s
tech ecosystem, an increase in mergers
and acquisitions and a rise in IPOs are
predicted for 2021. Deep-tech and new
start-up hubs are expected to continue to
grow at a 40-45 per cent CAGR.

In conclusion

Certain proactive measures, such
as augmenting physical infrastructure,
enabling technology adoption for blended
learning/skilling, fast-tracking policy
implementation, and streamlining the
skilling ecosystem would be critical to help
further growth of the start-up ecosystem.
This can be achieved by:

1. To continue having support
of investors from India and across the
world, the Indian start-up ecosystem
needs to have a strong focus on corporate
governance and full transparency in
all statutory compliances. With recent
example of BharatPe, this is well
illustrated that corporate governance and
professional conduct of founders is of
prime importance.

2. Focusing more on the ease of
doing business; a lot has been done but
more support is needed so that founders
can concentrate on core business rather
than the bureaucracy around it

3. Upgrading the R&D infrastructure
and curriculums in education institutions
to make students ready for the digital
world

4. Strengthening the domestic
financing ecosystem — banks, VCs,
institutions, use of pension funds, etc.

5. Allowing the listing of domestic
companies overseas

6.  Reducing the compliance burden
under domestic tax regulations, labour
laws, corporate laws, etc. m
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